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ability to use these more fruitfully than before—and the social
structure with its internal drive and stresses and the ability to
grow without overstraining. Many new problems will arise ; and
many of the older problems will probably be approached and solved
differently in the light of changed circumstances and possibilites.
Furthermore, adequate development of agriculture and other sectors
besides modern manufacturing industries is needed for an eco-
nomy's overall growth. Consideration of all these important points
is beyond the scope of this study.
The arithmetical pre-condition for narrowing and finally closing
the gap in standards of living between the industrial and pre-
industrial countries is that the rate of economic growth in the non-
industrial countries should be higher than in the industrial ones.
Overall economic growth and levels of living include of course, as
mentioned above, the development of many sectors—agriculture,
health,education, housing, etc.—besides industries. In such all-round
development, it is now generally accepted that industrialization
plays a crucial role. One of the findings of this study is that the
rate at which industrial growth has taken place in each of the newly
industrializing countries over the last century has progressively
continued to rise—from some 2 to 3 per cent in early nineteenth
century fco 4 to 5 per cent up to the first world war and some 8 to
10 per cent in the last few decades. Moreover growth at such rates
has continued for a number of decades.
Thus, if a newly industrializing country can attain an annual
increment of 8-10 per cent in its industrial output, and can maintain
this for 3 to 5 decades, the task of narrowing substantially and
even closing gap in output between the older industrial countries
and the newcomers is not formidable at all. This is because of the
relentless force of growth at compound rates over a period of
time—particularly towards the end of the period.22 The expansion
in 50 years at 2 per cent will be 2.7-fold, and at 4 per cent 7-fold;
but at 8 per cent it will be 4>fold and at 10 per cent 120-fold. A
few more decades and it assumes staggering proportions. By esti-
mating the present differences in per capita output between some
£a Drawing attention to the staggering increase involved in compound rates
of growth, Keynes once illustrated this by the probable growth of the treasures
of £40,000—the prodigious spoils of the Golden ffind—vtith which Captain
Drake returned to England in 1580. See Keynes, op. cit., p. 362.

